1930s — The Great Depression and The New Deal

A Collapsing Economy

Problems with the U.S. _ S 4-4:--{'6& started in the late _/ 7:204

Major industries were _dealinng , but stock prices were still _ 715/ g . This
led to F/'Sk_lf investments.
Margin buying let people buy 5-)-0610.5 by payinga _smal|[ portion of the total

costand o w [ag the rest.

On October 23, 1929, stock prices started Fallin g rapidly.

Margin buyers were forced to _S ell their stock to pay off their [pans , and the heavy
selling caused prices to deo 4] more.

The stock market &ra.s lnecq on October 29, 1929. This is known as " ﬂLa_' c.é_

n

Many investors /05'/‘ all of their _mone Sl

The Great Depression Begins

The Great Depression was a major _€ Conom (e and _Jocial disaster that

affected the entire country.
The Great Depression lasted _/2L  years and was igf' ?éﬂ:é by the Stock Market Crash.
One cause of the Depression was _QOV E¢ produ.c:(—aon . Factories produced more

good’ﬁ than people could _a E'Eacd to buy.

A _hanli ng crisis was another cause. Rural banks lost money because farms

were failing. Urban banks lost huge _Sums in the stock market crash.

Thousands of banks _C.lpsed ,and de ;00.5.' tors lost their money.

People had ] ess money, so factories cut _ 7 2 2bs and closed.
Companies declared (financial failure — couldn’t pay their ﬁ/ﬁ :2 )

The Depression spread world wid € . European countries failed to [jg Méﬁ
their loans.




The Human Cost

e From 1929 to 1933, the unemployment rate went from J to A5 percent.

e The number of people without J 245 was about __ /47 million.
e With little or no money, many people lacked adequate Fpaéﬁ ) /) e/fcr , and
Clothing
e The Great Depressmn was a time of widespread #&U er ‘/’ ¢ and _MiSery
J F

Hoover Responds

e At first, President Hoover’s advisers recommended doing /707%//75? . They believed the
Depression was v EmpPorar H

e He encouraged .bu51ﬂ eﬁscﬁs ,_ /o 6’4/ governments and dédzn‘f/és to
help those in need by settingup _Sow P kitchens.

e In 1932 he created the Re con 51"('!4 a—/'fbﬂ £2'aagzae Corporation, to

provide _moneqg to local governments and key industries.
e The Depression Contind ed and _fpover was blamed.
e The Bo/m ) /4/'/14 9 incident damaged Hoover’s popularity.

e WWI Veterans marched on Washington to demand early receipt of a "ﬁ/ﬁ&d
bonus (extra payment) promised for their military service.

e When some veterans refused to /eave government forces F/'recf on them, which

outraged the country.

Franklin D. Roosevelt
e Roosevelt was elected President in lf . He was disabled from .O %) //0 . He is the

only president to be elected to ft terms. His program was called the AL@QL 2) al ;

The é_ goals of the New Deal were:

o Relief for the J’fpb/es -1

o EConomiC recovery

e Economic _("€form to prevent FQ ﬁ:re. depressions

He began Fire S/'de- c/hﬁ:'lLﬁ _ which were _ 3¢ national _(" aJ /©__ broadcasts
to explain his M easwres and _Reasswuré the publi.




Relief for the Jobless

Federal Em ecqency Relief Administration (FERA)

¢ Provided Egg‘ggcgg, help for the unemployed. J?é programs offered employment.

C i f lan Conservation Corps (CCC)

e Hired jobless men ( /& =45 )toworkin /’)dﬂ‘/ o7&l parks, /;9‘/65’7[5 , and
wz'/dlerﬂe.ss areas.

+ Works p (‘oar‘ess Administration (WPA)

e Hired people to build or repair .SChao/ S , post offices, f‘aa.d’ S , bridges, and

a :rparf‘s

Economic Recovery
A) ational Recovery Administration (NRA)
e Aimed to keep prices de,é/e. while increasing _ €m .0/0 j{ m&ﬂ(

MZLQ_ //Uar/Qs Administration (PWA)

» Hired people for major public works _gQ72 [ec::l‘S , (Lincoln Tunnel, Grand Coulee Dam)

v 7 ENNEssee Qg,:{l@ 9 Authority (TVA)

e Built m along Tennessee River to provide jobs and e/ecw‘ /‘/;:’./'73{ in a poverty
stricken region.

Reforms to Prevent another Depression
I Trwth  in Seewrities A

e Required companies to report /wz est /61’ about their stock

¢« Federal Deposit _LAsuran G.-é. Corporation (FDIC)
e Protected bank dega afgc S by guaranteeing ma’f u.ra/aa./ deposits up to $2,500.
Federal ﬁawc’ r Commission (FPC)

e Helped control the gas and_o/( industry



Obstacles to the New Deal

The ég_pcgm e C'&c(/“/' struck down several of the New Deal Programs. Roosevelt
decided to ™ pa CR "the court by proposing to add _é’_ additional judges. (Raising the
number from _ 9 to A5 )

Cf&d gc 2SS defeated the plan, but during his terms as President he did appoint nine new

justices.

FDR and Labor Reform

Francis p 8{‘1(’_ Ins was appointed Secretary of Labor. She became the 1% _poman
Cabinet Member. She supported reforms that gave workers more /‘/:‘;}ﬁf -

The U_Ja.gn er /4@% guaranteed the right to organize _£// /OS5 and banned unfair

F :'m'n-? of union members. Also, it allowed C'Q[Zza i/‘uc 64/53"‘,[4(% ? , or

the right of unions to _S ?Q& K for all workers in _ /@b r negotiations.
The Fair Labor Standards Act guaranteed a minimum QM&L and maximum émg@é for the
work week.

Social Security Act
Congress also passed the Social Security Act.

This was a 3 part government program.

1. It provided p ens,pn S forolder people

2. Provided insurance
3. Provided S pﬂac]‘: payments for dependent C’,Ai/ﬂ/ €A and people with
disabilities

Eleanor Roosevelt

The President’s _L& iF €. went to places the President couldn't. She toured the ﬁd‘ﬁéﬂ_,
talked to the & ,visited_CoG ( mines and then reported her findings to

the Pre f;i(j\f:n'!' .She alsowrote a _N &S 'Qa, PQ{’ column and had her own

cad (O program.




The Dust Bowl
The Dust Bowl was located in the Southwestern )0 /a /775 Tt was brought about by a severe

drauﬁhi that began in 1930. Crops Fai/ EdJ , and with no plants to hold the
+pp sl , it blew away in giant dust storms called “M_ ﬂgézzg,c,ii.” This

environmental disaster lasted for _9 years and turned _/©& _ million acres into wasteland.

‘Q&JLHQ_AL was hit especially hard. Thousands abandoned their farms and moved to
Qalibornia to find work.

Scorecard on the New Deal

Arguments against the New Deal

e The s/ 2 € of the federal government increased along with its _(»/€ in solving social problems

e Powerful federal government threatened individual Fﬁﬁeg‘am and free g;ng;@ga'ie. ‘

e Increase in the national deb" through deﬁ (L 7" spending (government spends
moré moneythanit rece /e in taxes)

e The New Deal programs did not fulfill their g@‘/ of full_econom/c. recovery.
Arguments in favor of the New Deal

e Employed _M | IcOn 5 and improved _LOo(C kin 4 conditions on the job.
e Ended the _ban " n @ crisisand _f&Fp rmedl the stock market.

e Buit dfznms and bc;igg s

e Preserved _/Z _million acres of 'Dd(‘/i,_/d.ﬁd]

o Provided electrie 4‘/’J‘{ to rural areas
s Restored Americans' _F 2 /+h in government
e Many believed New Deal programs saved O/cf'm plla c.",_f}f in the U.S., when other

countries in the world turned to ﬁ/ /'&7‘2 f&f .ﬁﬁz;ﬁ > during this time.




Workers
> Workers’ wages were [~ 1'5/'/)4
» Some companies offered beneF ts, such as V€454 £1'S __ and paid VAﬂaﬁb/?J .
> Unemployment was A zrfA
> L{ﬁﬁkl // e/ wor;ers who worked on an assembly line were taking the jobs of skilled
workers for less
The Election of 1928
> The Republican Party held the Ores.z/mdéf throughout the 1920s.
» The Republican candidate was //trétr'f’ /%JUC/'

> The Democratic candidate was A/ red £. Omith the 15t Cetholre

to run for president.
> }Q el 4'3? /oN and the _€cohom j{ became the major issues in the election.
> [Htpover won the election.




